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Modus Operandi

Subject: - Availment of ITC by the taxpavers against GST paid on the amount charged by
RIICO//UIT/ Nagar Parishad against lease/purchase of land/plots or charges in respect of transfer
of lease hold rights or purchase of commercial plot - Regarding.

Acting on an intelligence developed by this office, investigations were initiated against the
taxpayers who availed ITC of GST paid on the amount charged by RIICO (Rajasthan State Industrial
Development and Investment Corporation) against lease/ purchase of land/ plots or charges in
respect of transfer of lease hold rights.

not admissible to the taxpayer.
Section 17(5)(d) of the CGST Act, 2017 is re-produced below: -

“(5) Notwithstanding anything contained in sub-section (1) of section 16 and sub-section (1) of section
18, input tax credit shall not be available in respect of the following, namely:-

(a)

(b)

(other than plant or machinery) on his own account including when such 8oods or services or both are

used in the course or furtherance of business.

(e)

”

3. Further, recovery of an amount of approx Rs. 1.5 Crore has already been made by this office
and action against the remaining taxpayers identified for Tecovery is under progress,

(Jai Prakash Singh)
Principal Commissione



